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Dear Mr. Valentin:

Thank you for your letter to Governor Schwarzenegger in regard to your requesting a
letter of support for your efforts to compete in the Automotive X-Prize. Governor
Schwarzenegger has asked the California Air Resources Board (CARB) to respond on
his behalf. The CARB is a state regulatory agency that develops and enforces air
quality programs on a state-wide level. CARB has the longstanding responsibility to
reduce criteria pollutants from vehicles and more recently we are developing programs
to reduce climate change emissions (e.g. carbon dioxide, (C02)). As Chief of the Mobile
Source Control Division, I am pleased to respond.

The Automotive X-Prize is a competition designed to encourage the development of
consumer acceptable vehicles that can achieve at least 100 mpg, greenhouse gas
(GHG) emissions of no more than 200 grams per mile CO2 equivalent, and criteria
emissions equal to or better than Tier 2 Bin 5 (equivalent to California's Low-Emission
Vehicle standard). These are very ambitious targets and the competition is likely to
result in the entrance of super efficient vehicles utilizing a wide variety of power
sources. CARB supports the goals of the Automotive X-Prize and believes it will
provide a forum whereby non-mainstream technologies will be given a chance to prove
their potential.

Hydraulic propulsion systems are not new, however, they have garnered renewed
interest lately as evidenced by work at USEPA on hydraulic hybrid systems. While staff
has been unable to conduct a complete analysis of your concept (essentially a series
hydraulic hybrid vehicle), the material on your website suggests that considerable effort
has already gone into its design. However, it appears to us that substantial effort
remains for you to realize your design in a working vehicle. Nonetheless we believe it
deserves a chance to compete against other vehicle technologies in the competition
and wish you success in securing sponsorship for that effort.

The energy challenge facing California is real. Every Californian needs to take immediate action to reduce energy consumption.
For a list of simple ways you can reduce demand and cut your energy costs, see our website: httD://www.CARB.ca.Qov.
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